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William D. Ford Direct Loan MFA Instructions 

 

Dear MFA Student, 

A college education is one of the most important investments you can make.  According to our records you 
have been offered a student loan.  This information is designed to help you understand and secure funding 
from the William D. Ford Direct Loan program for Graduate Students.     

Your award offer may contain other types of aid as well, to help you meet the costs of attending Laguna College 
of Art + Design. 

The William D. Ford Direct Loan Program offers the following types of loans: 

• Unsubsidized: not based on financial need; interest is charged during all periods, even during the time a 
student is in-school and during grace and deferment periods. For the 2018-2019 academic year the fixed 
interest rate for this loan is 6% with a 1.066% origination fee. 

• Grad PLUS: not based on financial need; helps pay for education expenses up to the cost of attendance 
minus all other financial assistance. Interest is charged during all periods. For the 2017-2018 academic 
year the fixed interest rate for this loan is 7% with a 4.267% origination fee for all borrowers. The PLUS 
process should be completed annually July 1st –August 1st to allow enough time for processing. Note: 
Unlike the Unsubsidized Loan the Direct PLUS Loan borrowers are subject to credit approval. 

Eligible federal student loans can be combined into one Direct Consolidation Loan after graduation. 

Student borrowers are not required to begin making payments until six months after they graduate, withdraw or 
drop below half-time. 

Accepting a Loan 

You should evaluate your aid offer carefully. In the case of loans, keep in mind that whatever amount you 
borrow must be paid back with interest. You have the right to decline the loan or to request a lower loan 
amount.  To decline an award simply cross it out and initial the award or if you want to reduce an award cross 
out the original amount, write in the new [reduced] amount and initial on your Award Letter.  

Loan Limits 

Graduate students are eligible to borrow up to $20,500/year. 

However, the actual loan amount you are eligible to receive for an academic year is determined by LCAD and 
may be less than the maximum annual amount. 

Below are the aggregate limits for Unsubsidized Loans (this includes both FFELP & Direct loans): 

$138,500 – However, this figure does include any loans from your undergraduate loan limits and no more than 
$65,500 ($23,000 Undergraduate and $42,500 Graduate) may be from subsidized loans.   



 

 

Entrance Counseling 

If you haven’t previously received a loan, you must complete entrance counseling before LCAD can make the 
first disbursement of your loan. This helps you to understand your responsibilities regarding your loan. LCAD 
requires you to complete this counseling online at www.studentloans.gov.  

If you are accepting both a Direct Unsubsidized and Grad PLUS loan please understand that there is a separate 
Entrance Counseling for each loan type.  

Master Promissory Note 

To take out a Direct Loan for the first time, you must complete a Master Promissory Note (MPN). The MPN will 
be provided by the U.S. Department of Education. You can complete the MPN online. The MPN is a legal 
document in which you promise to repay your loan(s) and any accrued interest and fees to the U.S. Department 
of Education. It also explains the terms and conditions of your loan(s). To complete an MPN online, you will be 
required to use your U.S. Department of Education FSA ID and Password. 

In most cases, once you’ve submitted the MPN and it has been accepted, you won’t have to fill out a new MPN 
for future loans you receive. LCAD allows more than one loan to be made under the same MPN.  Therefore, you 
can borrow additional Direct Loans on a single MPN for up to 10 years.  

You’ll receive a disclosure statement that gives you specific information about any loan that LCAD plans to 
disburse under your MPN, including the loan amount, fees, and the expected disbursement dates and amounts.  

If you provided an email address during the application process, a confirmation mail will be sent to you. Please retain 
it for your records. The MPN enables students to borrow Direct Loan funds for up to ten years without completing 
additional promissory notes. However, you must apply for financial aid each year.   

http://www.studentloans.gov/
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